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June 1, 2023

To: Members of the North Carolina General Assembly

Thank you for your leadership in making North Carolina the number one state in the country to do
business. As your work on the state budget continues, several opportunities exist to solidify North
Carolina’s standing as welcoming to business, including prioritizing child care funding.

We are requesting an increase in child care funding in the state’s budget this year. Employers depend
on a skilled and ready workforce, and are confronted daily with the impact that inadequate funding
for child care has on each of our regions as well as the entire state.

Many employees have children under the age of five, and frequently these parents rely on child care
in order to participate in the workforce. When child care is unavailable, unaffordable, and
inaccessible, it creates a ripple effect that impacts businesses.

While the allocation of American Rescue Plan Act (ARPA) funds detailed in the Senate’s budget is a
first step, those funds will likely be exhausted by next summer. We encourage you to invest
additional state funds to extend the federal Child Care Stabilization Grants to continue North
Carolina’s place as a top state to work.

Employers are struggling to hire and retain workers. As you may know, according to the U.S. Chamber
of Commerce, our state has 62 available workers for every 100 open jobs. A recent NC Chamber
Foundation survey showed:

e 26% of parents with children five and under said they left the workforce because they
couldn’t find affordable child care.

e 60% of parents with children five and under said they had to miss work because of a problem
with child care.

e 32% of parents with children five and under did not pursue job training or continuing
education because of a lack of affordable child care.

Statewide, North Carolina is losing $3.5 billion annually in productivity, earnings and revenue due to
a lack of reliable child care. In order to support the continued growth of our regions and the state,
we must find ways to grow our labor market. Increasing access to child care supports the current
workforce as well as the healthy development and education of tomorrow’s workforce.
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There is an opportunity this year to put our state on a path towards a better future by allocating
critical funds to support child care providers. The children, families, and businesses in North Carolina
are depending on it.

Sincerely,

Charlotte Regional Business Alliance
Asheville Chamber of Commerce

The Chamber, Leading Business in Cabarrus
The Chamber of Catawba County

Greater Durham Chamber of Commerce
Gaston Business Association

Matthews Chamber of Commerce

Raleigh Chamber

Wilmington Chamber of Commerce
Greater Winston-Salem, Inc.
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